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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 147175 
ORIGIN E A- 12 

INFO OCT-01 EUR-12 ISO-00 SP-02 ICA-11 AID-05 EB-08 
NSC-05 TRSE-00 SS-15 STR-07 OMB-01 CEA-01 CIAE-00 
COME-00 FRB-03 INR-10 NSAE-00 XMB-02 OPIC-03 
LAB-04 SIL-01 AGRE-00 SIG-03 /106 R 

DRAFTED BY EA/EP:WRWARNE:EB/ORF/EPD:JBOYLE:AL 

APPROVED BY EA/EP:AGEBER 

EA/TIMBS:RFRITTS 

EA/PHL:JSARTORIUS 

USDA:LHALL (DRAFT) 

018509 102032Z/61 

R 092034Z lUN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BANGKOK 
AMEMBASSY lAKARTA 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY MANILA 
AMEMBASSY SINGAPORE 
INFO AMEMBASSY CANBERRA 
AMEMBASSY BRUSSELS 
AMEMBASSY TOKYO 
AMEMBASSY WELLINGTON 


LIMITED OFFICIAL USE STATE 147175 

USEEC 

E.O. 11652: N/A 
TAGS: EGEN, ASEAN 

SUBJECT: ASEAN ECONOMIC MINISTERS MEETING - DECISION TO 
ESTABLISH ASEAN RICE RESERVES 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 147175 

REE: JAKARTA 7523 

1. DEPARTMENT APPRECIATES REFTEL (REPEATED TO INFORMATION 
ADDRESSEES) REPORTING ON SUBJECT MEETING. WE NOTE THAT 
ASEAN ECONOMIC MINISTERS AGREED TO SET UP A SYSTEM OF 
"REGIONALLY COORDINATED NATIONAL RESERVES FOR RICE". 
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2. IT WOULD BE HELPFUL TO OBTAIN ADDITIONAL INFORMATION 
REGARDING THIS SYSTEM. WE REALIZE ASEAN PLANS FOR SUCH A 
SYSTEM ARE CURRENTLY BEING COORDINATED BY AN ASEAN INTER- 
GOVERNMENTAL GROUP AND DETAILS OF ITS PROPOSED OPERATION 
MAY NOT BE WORKED OUT. IT WOULD BE HELPFUL, HOWEVER, TO 
OBTAIN SPECIFICS AS TO HOW THE SYSTEM WILL OPERATE AS IN- 
FORMATION BECOMES AVAILABLE. FOR EXAMPLE, HOW LARGE A 
RESERVE IS BEING CONTEMPLATED; WHAT ARE THE GUIDELINES FOR 
ACCUMULATING AND RELEASING RESERVES; WHAT ADDITIONAL 
STORAGE FACILITIES WOULD BE REQUIRED; WILL THESE RESERVES 
BE DIFFERENTIATED FROM NORMAL WORKING STOCK, AND IF SO, 

HOW; HOW WOULD THE NATIONAL RESERVES BE ALLOCATED AMONG THE 
FIVE COUNTRIES; HOW WILL RESERVE PROGRAMS BE MONITORED? 

3. REFTEL INDICATES THAT ASEAN PLANS TO SEEK FINANCIAL 
ASSISTANCE FROM THIRD COUNTRIES AND INTERNATIONAL FINANCIAL 
INSTITUTIONS. SEVERAL IFIS HAVE CONSIDERED THE POSSIBILITY 

OF FINANCING THE ACCUMULATION OF COORDINATED NATIONAL RE- 
SERVE STOCKS. ONCE INFORMATION IS AVAILABLE, IT WOULD BE 
HELPFUL TO RECEIVE ASEAN ESTIMATES OF THE COSTS INVOLVED 
IN SETTING UP THIS SYSTEM AND HOW THESE COSTS WOULD BE 
FINANCED. VANCE 


LIMITED OFFICIAL USE 
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